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Laigweés Ave. 8.5, LT- 44237 Kaunas
tel. (37) 40 76 12, fax [37) 40 75 13,
mak, +370 655 45029

SLogutypes AUDIT J5C C.ARMALIENE (R PARTHERIAL Emai’: arrmauc=as@gmall.cam

LE code 135572754, VAT code LTIBRT#1 515

INDEPENDENT AUDITOR'S REPORT

To shareholders of 15C FEC "Orian Securities”
Report on the Financial Statements

We have audited the financal statements of 15C FBC "Orian Securities”, fainl skock company incorporated n the Republic of
Uthuania [hersinafzer - the Companyy, which comprise the Statement of Financlal Condilian 25 of 31 Cecermbeor 2013, the
statemest of Comprehensive [ncome, Changes in Equity, Cash Flaws, and Explanatory Motas (@ summany  of significant
accounking policies 2na athor explanaksry information’ for Lhe wenr then ended.

Managements HosponsOiilty fe the Financist Stateronts

Managoment (s responsble for the prepamtion and falr presentabon of these fnancial statements in accordance with
Internabional FiInancizl Reporting Standards as adiopted by the European Unlon, and Tor swech imtermal control as managenrant
celermiros 15 necessary o enable e preparation of fnanclal staleents tha- are Tree from matadal misstatement, whethar
due o fraud ar errar,

Aucitars Responsiuliiy

Qur responsibility 5 b0 exprass an apinion on thess fnancial statements based on our audil. We conducted ous sudit in
acordance with Intemational Standands on Auditing established by the Internakional Federation of Accounbants. Thtgazes
standards require lhat we tompy Wikt ethical regulremenks and r_:.lnn and FIEI'TI:IrI'I'l e audit bo ohtain ressonabla assurance
about whsther e financial slzements are fres from material reisstat=ment,

An audit Involves perfforming procedures to obtain audit evidence aboul e amounts and distdasures In e financial
stazements. The procedures selected depend on the avditor's judgment, induding the assessment of the nsks of rmaterial
nizstatement of the financial statements, whether dus o fracd or erar, In rmaking those risk assessments, the awlitar
considers internal contral relevant to the entity's preparation and Fair prasentation of the financla! stabements in order o
design audit procedures that are approprizte in the croumstances. bub nat for the purpose of expressing an opinion on Ehe
effecliveness of the entity's inlernal control, An audit slso includes evaluslion of rhe dppropriatensss of aooounting policies
used and the reasonableness of accounking estimates made by managemant, as wall 25 evaluation of the overall presentation
af b financial statements.

We Leligve that the audit avidence we have altzined is sufficent and approptiate b provids & Basis for our audil eoinian,
Oesinicn

In our opinlen, Lhe below financlal slalements presant faidy, i all material respacts, the financlal position of 15C FBC *Orion
sacuntles” as ot Decemnher 31, 2013, and the finzncial performance and cash flows for the vear then anded 10 aecardanco
with Imternabional Finamdal Reparting Standards as adopted oy the Eurpean Unicn.

Report on Other Legal and Regulatory Requirements

Futhermaore, we have read the below Annual Repart of the Company for 2013 and have not nobed amy material
inconsistencies bebvwesn the financial informatinn included in it snd the audited Financial statermenss for 2013,

Soignatires
Audites Qng Armaliene
253 March 2014

Lalsweés Ave, 2-5, LT- 94237 Kaunas
Republic of Lichuaria

Andite-s Cartilcate Mo, UODO0S
AUGLT ISC 3 ARMALIEME 1R PARTHERIAT
Audit Company's Cortificabe Mo, 0012432



J&C FRC "ORION SECURITIES"

IR TARRIET o

Legal entity code 1220339135, address: A Tumenn sir.d, Vilnius

(Lepnl endity eods, pddress, ather infomntian]

{(Approval marky

STATEMENT OF COMPREHENSTVE INCOME as of 31 December 2013 B

20-03-2014 No. 2

{repoming date]

G aF 2afy- 37 12 003

Crapurlng perend)

LTE, I Liras

[repartny sccuracy digno and furmeosy

No. livims Mote Na, by VOLENHEEE
Deeember 2013 2012

L. Commissiens. managremenl and servicing revenueg & 4.74i.2al 4 355,665

11, Commissions, management and scrvicing expenscs L J.314.294] 1.852.628|

T11. Fovenue from cquity securities 15 53.962 i6.414]

1.1 “hares and other equity securities 15 23,962 6414

LLz,  |Inveslmends in associates

L2 |investments in subsidiares

IV, Interesl und relaled revenus 1F Hdd.477 TILTIE

1,1, Chy non-cguinye socwritics 15 B3 5548

V.2, |Om loans granted i5 123977 59,313

1.3, (Hher ¥ T18.665 737934

Y. Inleresl and relaled expenses 15 307037 437,397

.1, Crr mon-gguity soeuritics issuad

V.2, £ loans reegived i5 307837 437,397

Wl (xthar

W1, Frafit {loss) from Onancial operalions 134,644 3.7

W1 L |Profie (lossh from trade in sccuritics is §7.Bal 126,699

V1.2, |Prafic (loss) from forcipn exchanpee is AR.615 A6.4616

W13, [Ofher profit (loss) from financial operations (21.532) 100,57

W1l Admindsicalive expenses i 2,045,604 1.841.882

VI |Corection of value of leans and prepaviments iz 78,700 (173108}

IX. Correction of value of scouritics is 24,135 12554

IX.1. |lmpziment end recovery of securilies

IX.Z2, |Changes in fair value of securilies i 24,135 12 554

X. Corection of tangible and intangible assets

Xl Imppirment and recovery fangibls assels

X2, Changas in fair valoe of tangihlc asscrs

XA Lmpatrment and regovery of intangible assets

A Pruvision sxpenses

XI1, Cither activities income 4 4.520 15047

KU |Other sctivities expenses




i : as of 31 3 Deeember
No lirms Mube Mo, December 2013 2012
AIV.  JPROFIT (LOSS) FROM ORDINARY ACTIVITIES 200k 6T 13197
0 FExtraordinary Rains
XYL |Extraordinacy losscs
AN |PROEIT (LG5 FROM FXTRAQRDINARY ACTIVITIES
VTN, |Income tax fii 12,505 4411
XX, |Cnber tuxes
XX, SET PROFTT (LOSE) 16750k 8.78R
Dircetor Alins Jakubilis
[peesition ol e head of the cainpany (ipnanure iname and suekEme)
Accountant by attorney Dainius Minelga
(ke o pasilzan of chief neooumtant [sesoumnn ar coher 13 gnalure] (name and s

PErars Jnpeont o manage Uiy gesounling)

¥



JSC FBC "ORION SECURITIES"

CEMMpAny namsl

Legal entity code 122033915, address: A Tumeno str.d, Vilnius

{Legal entity code, address. ather infermation)

STATEMENT OF FINANCLAL CONDITION as of 31 December 2013

20-03-2014

[reporiony, dale)

OF 8F 2073 - 37 T2 203

[nparliog pericd)

No, 1

LTE, in Litas

fAmpravad deark)

[rigsnLing, scouracy degree and cinmicy]

ASSETS Mote M. e ﬂ:;;!;lhﬂr e D;lf::‘her I January 2002
A, ARSETS 14,073,609 9918997 B.268.294
I, Cush and cash equivalents {4 4.0656.044 1,497,224 1509, 964
1L Treasury bills and other bills purchased by
contal binks
IL1. Treazury hills
11,2, Dther bills purchased by cental banks
LIL. Laoans and prepayments to financial
[nstituLins
1. 1, U demand
IM7.2, iher loans and prepavmenis
I¥. Loans and prepavments to clients 4 2.727.434] 1.8731.811 1.565.204)
v, Other reccivalbles 4 1.299.134 216,266 1.164.713
V1. Azsociated with the servicas provided by the 355259 975114 436432
Compiny
WA Agcrecd income 32312 23425
W3, CHlser receivables 211.563 I 017,727 728261
W1 Maop-equity securites 34 2103046 187,973 148.261
VI [ssued by other companies 24 210,306 148003 Ing421
VILI. |Bonds 24 210,306 G I ng4z1
VILLZ Rl
WILL3.  |Orher non-equity securities
W12, Issued by public entitics 24 47.970 42 840
¥1.2.1. |Bonds e 47.470 42,840
W1.2.2,  [Bills
W1.2.5,  |Ciher non-cguity securilies
WII. Equily securitics 24 4. 540,17k 3035558 I
W11, Shargs 2 4,738 887 3.75% 8% 1.1a4.910]
VIL2.  |Depositary receipts for shares 2,4 43319 164,317 218.698
VIL3.  [Collzetive mvestment fund wnrits 24 §7871 7.732 17 803
Wil4.  |[Other cquity securilies
V1L Tivesimenls in associates
[WIIL1.  |Invesiments in financial institulions
WVIL2,  |Imvestments in other associated udertakings




o s of 31 31 December
ABSETS Mate Mo, Dacember 3013 2012 1 Jamwary 2012

1X. Invesiments in subsidiaries
[X.1. Investments in finencizl instiutions
3.2 Investments in nther subsidiaries
x. IANGIBLE ASSETS 3,4 242.363% 297,133 96,679
0 Land |
X2, Buildfﬂg&;
X3 Dther tangible pssets 34 242,363 297.231 06,679
xal Vehicles I 175826 213.576 4305
.52 Vixtures, fitlings, tools and equipment
X33, [Tnvestment properiy
X314 Imventory
X35, Other tangible assets 14 H0,737 83.657 92 374
XI. INTANGIBLE ASSETS F.4 40,290 563097 87275
11, Goodwill
X1.2, Dher intangible assers .4 Aib. 200 56,397 87275
X2 1. |Development works
X122 [Licences
AL23. [Computer soffware id 40,2080 56.397 BT.275
X1.2.4. |Other inlungible assels
XII, 'THER ASSETS 7459 24535 44.710
XI1.1. Deferred tax assets ia 27.555 44,355 34.3a63
XI1.2 Dieforesd sxpenszes i 30304 10,180 10345
AL CHher azzots

TOTAL ASSETS: 4 14073640 2018997 B.268.24%4




s - s us of 31 31 Decenmber
EQUITY AND LIABILITIES Note No, Decermber 2013 2012 1 Tanuyury 20032
B. AMOLNTS PAYABLE ANTY 5300172 4,313,052 2671145
LIABILITTES 4
. Payables und lizhilities to financial 1.210.812 1.654.026 157.341
institulions ¥
LI. On demand 4 4,210,812 1684026 187.341
LE. Fixed maturicy
I Pavables and livhilities (o clisnts 4 68,578 244.635 Zh5. 191
IL1. 2 dermend Gk 575 244635 161,213
[z, Fixed malurity 403,978
121, [Proceeds from borrowines 405 578
U2z fAsseciated with the services provided by the
Company
ML Mon-euity securities issued and other
Liabililies
T, Oiher arncunes pavable and labilities 4 2630665 1.0M3.2%1 237,493
v 1, Inzome tax labilitics 4 | 5,765 14.401 102,635
V.2, Dietioreed tax Hakiliticos ia
w3 Liabilities related 1o employmen relations 3 300,323 3131.021 116857
T A, Accnied expenses and deferred income 4 5776 107.543 33850
Iv.5, Other arnounts pavable and liabilities 4 2. 182 801 550316 84.15]
V. Provisions
V1 Subordinated liakilities 4 1.351.120 1381120 L3RI 120
C. FQUITY 5.773.437 5,605,935 5.597.149
I Authorised (subseribed) capital ) 5500040 B.5(H), D40 5500040
11,
subseribed uncalled authorised capital {-)
10T, Share pramium
1. O shares {-)
W Erescives 105,595 97.104
VI Leyal 105,595 97, 10%
¥.2, Far acquiring own shares
V.3 Oither reserves
VT, Fevaluation reserve (resulls)
WL Fetained earnngs (losses) 1] 167,502 5. 786 97,104
VILL  [Profit {loss) of the previous yeurs (1 773 966)
VILZ,  |Prolit {loss) of the reporting vear 167,502 57RO | 871,075
TOTAL EQUITY AND LIABILITIES 14.07 3604 WOIR.997 b e e E




OFF-BALANCE SHEET

Off-balance sheet items

Note No.

aswl 31

December 2013

31 Devember
gl | e

I Jamuary 20012

L Guaraniess and surelyships granted

II. Managed client assers - TOSRII609]  SIRS8T.517| 305706440

IL1 L |Client cash and cash eguivalents e [ 26029024 41582407

[1.1.2.  [Securities purchased on behalf of clienis G43056.53] 30137032 260,794, 7o

1.1.3. Aunounts reccivabidle Irom tramsactions
vonducted at the client sccount

IL1.4.  |Pledoe client securities

ML15 |Sccurities purchased at ¢lients under reverse 2.433.418 1.421 461 1.329.183
repurenase agreements

1M, Crher off-balance sheer liabilities SE5.00H) 7350040 146.898

I Amount of clients' transactions of devivarive T 11.768.50% 23,545,255 51.275.725
financial instruments with a third party

L Financiul instruments, bassd an which 7 10245 1582 11.357.504
clients concluded CFTY with u third party

V1. Finanzial instruments, hased on which T 552,004 T.424.976 S.0u3 043
clients concluded CFLY with the company

VI, Financial instruments. bascd un which the 4,985 456 3054, 187 [.&813.677
crmprany purchased securilies gz CFD
lowarape

V02 Financial instruments, based on which the 4,568,540 4.370.780 4. 1704660
cumpiny concluded CFD with a thind poroy

Director Alins Jakuhilis

(position of the hesd of the coempany] (eiprature) (e and sarnnme)

Accountant by attorney Dainius Mineclga

(title af pesivien of chief accounlaul faveimiand) or otber [A1gnlure] [naie sl surname’

persom eainpeivnl by manzgs ihe aceeunting)
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JSC FBC “ORION SECURITIES.

Lagal entity cade 1220339135, address A, Tumeno ste.d. Vilnius

EXPLANATORY MNOTES

TO FINAMNCIAL STATEMENTS FOR 2013
(All armounts gre in Litas unless otherwise stated)

[Jate of compilation 20 March 2014 Mo,
[. GEMERAL IMFORMATION

Jaint stock company FBC “Orion Sccuritics” (hereinatier — the Compeny) was estahlished on 12 Aupusl 19003,
Vilnius Legal Entities Register's registration Mo.AB 93-1009, On 3 November, 1997, the Company was re-
incorporated in the Ministry of Eeonomy of the Republic of Lithuania, registration Mo, 97-331. Lgal entity code
122033915 By 12 January, 2007, the Company was named J5C FRC *Baltijos securities.”

The Company's suthorised capital is 5,500,040 (Five million five hundred thousand and forty) Litas, consisting of
78,574 shares with a par value — 70 Lt cach. The shares are tully paid.

In 2003, the Compeny's sharcholders ware the following (wo: “East Europe lovestment Group™ (reg. office at
Savunurin Ave.119-3, Kaunas, legal entity code 200606588), which helongs to the Seaent Baltic Group {51 pet),
and “Lumicre Haoldings B.V." financial services company incorporated in the Kingdom of the Netherlands, legal
entity code 34366670 (49 per).

I'he Compary's activities  foancial brokerage. Since 6 September, 2007, the Company has & special A Category
License, which ¢nables the Company to enpape in any aclivities set ot in the Law on Sacurities Market of the
Republic of Lithuania. Currently, there are four main groups of the services provided: securily contracts brokerage,
corperate finance, markel making, and asset management services.

Tn 2013, an average number of employees was 26,9,
Al Lhe end of the financial vear, the Company had 24 employzes.
At the end of the previous financial vear, the Company had 26 employees.

T GOVERNING BODIES

In accordance with the Company's Articles of Association, governing bodies wre the General Meeting of
Sharchaolders, the Board, and a single-person governing body — Head of the Company - Director.
In 2013, members ol the Buard were as follows;

- Konstantn Moroeoy = Chairman of the Board;
- Linas CGiarharaviéins — member of the Board:

= DMabksim Tapanoy  member ol the Board;

- Paolivs Vamniokas — member of the Board.



I ACCOURNTING POLICIES

a) Basis for Acconnting

The Company manages secounting and prepares financial statements in accurdanee with Iniernational Fipancial
Reporting Standards (IFRS), Law on Accounting, Law on Financial Statements of EnliGes of the Republic of
Lithuania, ather cgal acts, legal documerts, and procedures.

The Company's financial vear coincides with a calendar e,

The Company had prepared reports for 31 December, 2012, 2nd former financial periods in accondsnes with the
Business Accounting Standards {BAS) of the Republic of Lithuania. These financial statements of the Company are
the firsl omes prepared in accordance with Incernational Financial Reporting Standards (IFRS), &s adoptad by the
ELL

The Company has prepared the linancial statements in accordance with International Financial Reporling Standards
{IFRS), applicable for periods beginning on 1 January 2013, The applicable accounting policies are described in
Parl C. For preparation of the financinl statements, the Company has prepared the initial Statement of Financial
Condition for the date of transition to IFRS as of | January 2012. The effect of the transition from BAS to IFRS on
the: financial statements is disclosed in MNate 19,

b} Currency of Financial Stnlements

Ine Company manages accounting, estimales and states all amounts in the financial statements in the national
currency of the Republic of Lithuania, Lithuanizn Litas,

Since 2 Febroary, 20402, Lithuanian Lites is linked o Eoro at the exchange mate of 3.452% Litas 1o | Euro, and
exchange rales of other currencies are ot daily by the Bank of Lithuanio

¢} New andior amended interpretations of IFRS and International Financial Reporting Interpretations
Committee (IFRTC)

The Group has adopted the following IFRS interpeetations the current reperling year:

Amendments to IFRS 7 Disclosure — ffierting Flnanciel Axsety angd Financial Linbilities

he Amendments introduce new requirements for the disclosure related Lo fnancial assets and liabilites:

- which are mutually offset in the Statement of Financial Condition; or

- which are subjeet to the general offset agreement or similar artangements.,

The Amendments enter into [uree from 1 January 2013,

The Company does not expect the Amendments to affect the financial stalements as it does nat ol ity financial
assers and labilities ant has nol entered inte any generel offset agrecments.

IFRE 9 Financiol Instraments (cfivetive for annual periods beginning on or atter 1 Januaey 2015, but not before
the adoption by the EL )

TFRS ¥ will eventually replace IAS 39, The TASE has issued the lirst two parts of the standard, establishing a new
procedurg of the classification and measurement of financial assets and requirements for accounting of financial
Labilities. The Caompany has not yet assessed the impect of the amendment adaptation.

IFRS 11 Joint Arrangements (elfective for annual peciods beginning on or after 1 ] aruery 2014

IFRS 11 eliminates consolidation of joint undertakings using the principle of proportivnal parts. Under IFRS 11,
Jjoint undertakings, it they ore clesaified as Svint vendures (o definition), must be accounted for using the equity
methed. [n addition, jointly controlled asscts and operstions are joint arranpements under [FRS 11, while
accounting of jeint-venture agreements does not substantially differ from coreent wecuunting principles, i2, the

2



Compeny continucs Lo recugnize its own relevant shure of assets, liabilities, income and expenses. Adapfation of
the amendment will have no impact on the Company's (inancial statements as the Company owns nu shares in any
joint venlures,

IFRS 12 Disclosire of fnterests in Other Entities (effective for annual periods beginning on or after 1 January
2014

IFR& J.E, He 4 HiTIEh:: l:l:lmp]'ﬁhtrlti[‘.-'l: standard, establishes disclosure l'EI:]'LliJ'I'_'Jﬂl:TIL"-'\. for a {_ﬂn]pmw’; investment in
subsidinries, joint arangemenls, investments in associales and special purpose vehicles, This standard will require
atditional disclosures, such as making assessments relatad to the control setting. Adapletion of the amendiment will
have no impact an the Company’s financial stalements as the Company has no such investment or juint activities
with ather companics.

New IFRS 13 Fair Vafue Measarement

IFRS 13 replaces fair value measurement guidsnce, presented in certain IFRS, by a single source of fir value
maeasurement suidance,

[t provides a definition of [uir value, describes o Juic value measurement system, and provides detailed guidance
and requirements for disclosures abuul fair value measwrements, TFRS 13 explains how to determine a fair value,
when requirsd, whethar it is permitled by other [FRSs. The standard provides no new requiraments fior evalustion
ol assets and liahilities at fair value; it does not eliminate fair value measurement feasibility exceplions esteblished
ir carlain standards,

The standard provides a comprehensive disclosure systeny, which sets additional disclosure requirements enabling
users of financial stalements to assess methods and data used o determing a fair value and, upon re-derermining the
fialr value using important unobservable data — an impact of such estimations on profit or loss or other peneral
revenie

Amendments to TAS 19 Empluyer Benefits

The amendment eliminates the previously spplied “corridor method” under which a recognition of actuarial paing
and losses could he deferred ns well as an eption 1o recognize all changes in the defined benefit abligations and
plan assets in the slalernent of comprehensive income, which is currently allowed hy 1AS 19 requirernents.

The amendment requires ncluarial gaing and losses to be recognised immediately in uther comprehensive incame.
The Company does not expect these amendments to have any material impact an future financial statements, as the
Company will recognise actuarial guins and losses in other comprehensive income. rather than in the income
slalement,

Amendments to TAS 27 Separate Finuncial Statements

[AS 27 (2001 was replaced by issuing IFRS 10 “Consolideted Financial Statements™ and transferring existing
aceounting and disclosure requirements for separate financial statements therein. In addition, TAS 27 includes
requirements of 1AS 28 (2008) And TAS 31 for separate financial statements,

Ellective for annual periods beginning on or after 1 January 2014,

The said amendment will not have any material impact on fingncial statements as the Company has no such
investment.

Amendments to LAS 28 Fnvesmments in Assoclates and Foint Ventires

As & consequence of new slandards [FRS 10, IFRS 11 and IFRS 12, the name of the standard was changed, and it
now includes the equity method epplied not only to associated enterprises hut also to jeint venmres.

Eftective for annual periods beginning on or after | Janusry 2014,

The said amendment will not have any material impact on financial statements as the Company has no such
InvEstIeDL,

Amendments to TAS 32 Financlal Instruments: Presentatfon - Offseiilng Financial Assets and Financial
Lioalififies fAmendments

Thiz amendment clarifies the meaning of “currently has a legully enforceable right of set-off™ and explaing the
application of the offsetting criteria under 1AS 32 for payment svstems (such as the elearing house system), which
uses asynehronous oflselling mechanisma,

Etfective tor annual periods beginning on or after | January 2014,



The Company has not yel assessed the impact of the amendment adaptation.
d) Basic Principles

Cennpary principle. The Company is a separate unit of actounting; book-keeping records end financial
statements display only the Compuny's asscts, equily, liabilities, income and expenses and cash fows,

Going concern basis, ln the preparation of financial statements, it is assumed that the period of the
Company's activities is unlimited and it is net going to be winded up.

Principle af convistency. The Company applies the selected accounting policy cansistently or fairly long
period of time, unless significant events or circumstences would lewd 1o the need to change it. Classification of
ilems in the financial reporting or information presentation moda are changed anly when it becomes ¢lear that the
accounting metheds applicd do not correetly show the Company's performance or (nancial condition.

Monetory measuremani principle. All the Company's assels, equity, and liabilitics are expressed in
monetary lerms i the financial statements,

corual privciple. The Company records rransactions and events in the accounting upon thelr accrual and
presents them in the financial statements for those perinds, without regard 1o receipt or pavient uf cash, Revenues
are recorded when they ere carned.

Crmparizon principle, The Company connects revenues, earned during the reporting period, 1o expenses
incurred in earning the revenues, i.e., costs are recognised in the acco unting period when the related revenues are
Amed.

Precawtionary principle. The Company chooses accounting methods by which the value of assets, eyquity
and liabilities, income and expenses cannot be overstatad or reduced.

Principle of substunce. In displaving its business ransactions snd cvents, the Company s [eeusing mastly
an their content and meaning, rather than on sclely formal reporting requirements. The Company records
transactions and events in accounting and presents them in the financial statements based on their subatance and
ceanomic sense, even if the presentation is difTerent from the lepral form,

d) Financial Assets Accounting Policy

Vinaneisl assets include cash and cash equivalents, a contrachyal right Lo receive cash or ather linancial assats from
the cther entity, as well as sccurities issued by the other company.

Cash includes monetary resources on the Company's hank accounts,

Cash equivalents may include short-torm {up Lo three months) liguid investments in securitics, other financial asscts
that meet the definition of cash equivalents,

A contractual right to receive cash or other financial assets from the uther entity are receivables for sarvices
provdded, prepayments for financial sssets, and other contrnctaal tinaneial debls o the Company,

Fvaluation of financial assets depends on the purpose of asset purchase, For cvaluation purposes, financial assets
are divided inte groups;

- Faor sale;

- Heldto-maturity investments;

- Loans granted and receivables:

Financial assets held for sele include other companies” shares and bonds, government bonds, investment fund units,
other accounts reeeivable, which the Company intends to sell. These assels are recorded at acquisition cost on the
Litle transfer date. Later, on the date of preparation of each reporting period, they are revaluated to fair value, by

recording them in the “Corecetion of value of loaus™ item in the Company's Income Statement,

Finanial assets held to maturity arc classified as bonds with a fixed interest rate and fixed maturilies, which are
intended to hald 1o maturity. These assets are recorded st amartized cost of 2 financial asset,

Luans granted are recorded at rated value, by direet acerual of interest,



Asoounts receivable are recorded at fair value, i.e., less the estimated doubtful &moumis.

e} Authorised capital

The authorised capital of the Company is equal to the total amounl of par values of all subscribed shares, The
uuthorised capital accounts for a par value only, Subscribed muthorised capitsl is recorded in the Statement of
Financial Condition minus the unpaid shares,

f) Legal and Other Reserves

Reserves are formed following the decision of the general meeting of shareholders (except for revaluation reserve)
for the intended purposes, Reserves are penerated by allocating the pertormance results (profis) of the reporting
year. The decision to form a reserve is recorded in the minutes of Lhe general mesting of shareholders,

Legal Reserve is made up of deductions from the net profit and must be at least 1/10 of the authorised capital. 1t is
wsed Lo cover losses. Lpan reduction of the authorised capital, the legal reserve can be reduced while maintaining
the above-mentioned ratio. Legal reserve margin, by reducing the authorised capital, is auributed to the
distributable result of the reporting period.

Rerained reservey are tormed in accordance of the Company's Articles of Association fur specific objectives by
transterring epart of the net profic of the reporing peried. Retainable reserves are made up. reduced, and eliminated
following the decision of the general meeting of sharchalders with a qualified majority of more then 34 of votes.
LIpon reduction ar elimination of the relineble reserves, Lhe authorised capital is increased by the comesponding
amount, a par value of share is increased in proportion to the par valus of the Company’s shares, owned by
shareholders, or new shares are issned.

Cltfhar reserves are made of the distributable profits and used 1o achieve specific poals of the Compansy.
Retginabie and divtribuieble reserves can be formed only aller forming a fixed legel resarve,

Othier reserves are formed only in accordance of the Company's Articles of Association, upon decision made by the
sharehalders to eliminate or reduce other reserves; decrease in the reserve is recorded by increasing the retained
garnings by the same gmownt.

) Profit Distribution

The Company records profit distribution as ewners decide o distribute the profit, repardless of when it was earned.
Profit distribution is considered only the dividend announcement and foruation of reserves. Pavment of suppart,
charity, bonuses, premiums is recognised as operating expenses of the reporling period under the Company's
aceounting palicies,

b} Financial Liabilities Accounting Policy

Financial liakilities are recognised when the Company incurs obligutions to be met Upon initial recopnition,
financial liabilities are stated at cost, At the end of cach reporting period, liabilities denominated in [uredgm
curnency are eveluated at the official Litas to foreign currency exchange rate announced Iy the Hank of Lithuania.
Gains and losses related 1o the revaluation of lisbilities are recopnised as a financial performance resull of the

reporting perind.
i) Foreign Currency

Transactions in forcign currencies are translated inww Litas at the official Litas to toreign currency cxchange rare
announced by the Bank of Lithuania, valid on the dale ol the transaction,



At the end of the reporting period. all wssers and lighilities denominated in loreign currenvies are translated into
Litas at the alTivial Litas (o foreign currency exchange rale snnounced by the Bank of Lithuania on the end date of
the reporting period. Gains and losses from foreign currency transactions are accounted for in the “income and
expenses from financial and invesiment cperations” in the Statement ot Comprehensive Income.

i) Mon-current Tangible Asscts

Acquisition of non-current tangible assets, upen initial recognilion, is reconded at zequisition cost, Subsequently, it
s recorded al acquisition cost less accumulated depreciation. Depreciation is calculated using the straighi-line
(linear} method under the depreciation rates sel aul in non-cument assel operation start act, Caleulution of
depreciation begins next manth following the start af'o peration.

The fallowing non-current tangible asset depreciation rates are applied:

Group of non-current tangible assels Rate, in years

| Turniture, excepl fur used in hole] operations &3

Computer and communication equipment (eomputers, networks and hardwara)

3

Llars: )

1} cars — ne no more than § vears & ]

2} pther cars 14 |
| Other nun-current tanible asscts _ 46

‘The azsets with the usctil life lunger than 1 vear and the acquisition value of a1 least 500 Lt are atiributed to non-
current tangihle assels,

k) Non-current Intangible Assets
Acquisition of non-current intangible assets, upon initial recopnition, is recorded at acquisiion cost, Subsequently,
it is recorded ut acquisition cost less accumulated amortisation. Amorlisalion is caleulated using the straight-line

(lineary methud under the sel amorisation rates, Calculation of amortisation begins next month following the start
uf operation.

The following pun-currant intangible asset amortisution rates are applied:

Ciroup of nan-current intangible assets Rale, in vears
Saflwure K
Other intangible assels 4

The: assets with the usefinl life longer than | year and the acquisition value of al least 500 Lt are atteibuted to non-
current intangible assets,

1) Revenue recognition

Revenue is recognised on an accrual basis, ie., the Compary recognizes it upon obtaining the right to receive it,
Revenue from the sales of goods and services is recognised on implementation of them. If services are prvided of
works are performed longer then one reporting periad, revenus is recopmised as earned and attribimed to the period
in which the services wers pravided, works were completed, regardless of when the moncy is paid.

Dividends, commissions, and interest income are recognised by the Company upon obtaining the right to receive
them.



m} Expense Hecognition

Expenses are recopnised on an acerual and matehing principles in the reperting period in which the related revenue
is earned, rapardless of the period of the meoney spent,

Only the part of expenditure for the previous and reporting periods is recognised as expenses, which matches the
revenue eamed during the reporling period. Expenses. not related to the revenue generation during the reporting
periol, hul intended for eaming revenue in fisture periods, are recorded and presented in the Gnencial stotements as
AT sssel

Commissions, management and servieing operaling expenses include all costs related to eaming income from
commissions, management and client servicing activities — costs of commissions paid to stnck exchanges,
depositories and banks: teade market technical security costs; wages of employees in income generaling sections
and relued costs; as well as consulting e2lating to the income generation from commission, manapement and
servizing.

Cienaral administrative expenses consist of expendilure on perscnne] in non-incoma generating scctions, cost of
olfce space, office exponses, i,

Financial transaction expenses include losses due to exchange rale changes and currency conversion, as well as a
negetive result of securities revaluation at fair value, Financial transaclion expenses are recognised in the period as
incurred, regardiess of the money spenl.

n} Rent - Company as the Lessce

Lease payments are charged to the income statement in peopartion to the period of the lease,

o) 1.ease - the Company as the Lessor

[ncome caleulaled under the lease agreemert is recognised in the peniod in which it is ganaratad.

Py [neome tax

Income is taxable at 15 pet. income tax rate in accordance with Law on Income Tax the Republic of Lithuania, Tax
sxpienses can be carried forward to the nest vear, except for the expenses incurred as a resull of disposal of
securities and (or) derivatives. Expenses incurred s a result of disposal of securities and (or) derivatives are
transtarred to the next reporting year, but ace offset by income from the disposel of securities and (or) derivatives
enly. Expenses as a result of disposa] of securities and (or) derivatives may be carried forward for 5 years and
offact anly hy profits from the same kind of transactions,

Delerred incame tax iz reearded using the Hebility method, on temporary differences arising betwesn the tax hases
of assets and liabilitics and their carrving amounts in the financial statements.

Deferred income tax asscrs are recognised only (o the extent that is probable that future taxable profit will be
available against which the temporary dilferences and unused tax losses can be ulilised.

q) Frovisions

Pravisions are recognised il they meet all three eriteria for recugnition:
. The Company has a present legal or constructive ohligation as a result of past events;
b. fultilment of the legal or constructive obligation will, likely, require the use of the Company's assels;

c. the amoun: can be reliahly estimeled.

At the end of 2011, the Company had no provisicns,



r) Accounting of CFDs

Cenaral pard. Contract [or differonces {hereinafter — CFDY i5 an agreement helweetl Two parlies, L2, the buyer and
the seller, whereby one party pays the difference between the current market price and the initial price of the
undetlving nsteumant, valid on the date of the fransaction. If the price of a specific CFD increases - the price
difterence is paid by the seller, it drops - by the buyer. CFL is u derivative financial instrument with the price
coming [rom the stock market price.

The Company’s rivk elimination. The Company, enlered into a CFD transaction with a client, is insured by making
the same transaction with a third party or by buying the same amount of the sagyritics which are the hasis of the
CFD wransaction with the cliznt.

Avcowning of CFID tramsactions entered inlo with a third pariy. In the case a price of a certain CT'DY, compared to
the initial price, is recorded on e transactivn date, the price difference on the transaclion closing and seltlement
Jute i recorded in the finuncial liability items as a liahility to a clienl. Upon sertlement with the client, the liability
is offset, If & price of & certain CFD falls, the closing the price difference on the transection closing and settlement
date 15 recorded in the asset items as receivables from a client for CFD. Upon settlement with the client, the
receivables are offset.

Accaunting of CFD conracis ar a busis for securitivs parchase. On CFD) transaction date with a client, the
Company buys the same amount of securities for fts portfolio, as a hasis for the CFD transaction made with the
client, All securities, purchused for CFLs, are recorded in a separate partfolio of financial assets thereof. Tvery
time when preparing the [nancial stalements, the assets ane valued ar fair value, by recording an increase in the
liahilities, and impairment — in asset items, On the transection closing end settlement dale, the sceurities are aold. In
this case, the resull of CF1Y includes revaluations and the umount of a prodit o losg Trem the sale. [ the resull is
positive (price of securities raised), tinancial liability to & client is recorded. Upon settlernent with the elient, he
liahility is offsct. If the resull is negative (price of scourilies dropped) — as receivables from a client, Upon
settlement with the client, this receivable is annulled.

5) Option Accounting

Gengral part. Option s a financial instrumeant that prants one parly the right fbut not the abligatian) W buy or sell 2
specific asset ot financinl instrument in the future, whereas this is an obligation far the other party w sell or buy the
asset. Purchasing of an option enfitles to buy & certain assel or financial instrument at a fixed price, before the set
deadling (or during a st peried) in the future, L., until the oplion expires. The seller’s option grants a persan the
right to zell the asset, Onie party pays the other one an option preminm for such option. Option, which can he
conducted b any time during the contract validity, 1s called American, Options, with the contract executed on Ihe
lust day of validity of the option, is known as European.

Choprion qooeutting. In acscunting, uptions are displayed as a premivm on the day of execution. IT this is the ressuill
of the Company, it is recognised s Incoms or SXpense from financial activities. 17 the premium is the Clent's
positive result — recopnised as finuncial liability to the cliens. Upon setllement with the client, the liability is offset,
Lf the premium is the Client™s negative resull - a3 cpeefvables from a client. Upon settlement with the Client, this
receivable s annulled,

t) Accounting of Financial transactions in the currency market (FOREX)

(rencral part, Exchange Market means financial transactions conducted with foreign cumencies. Alsa
known as Forex — Global Interbank Foreign Fxchange Market,

Avcownting of firancial transaciions in the currency marker. The FOREX results are displayed in the
acepunting on the execution date. If this is the result of the Company, it is recogniscd as income or
expense from financial activities. If the Client's positive result - recognised as linancial lability o the



clienL Upon settlement with the client, the liability is offser. 17 this is the Client’s negative  result — as
receivahles from a client, Lipan settlement with the Client, this receivable is annulled.

u) Of-Balanee Shect Tiems

Client moeney - resources kept in trust on the Company's bshalf in cuerant bank accounts and in bank accounts
undar the term depesit contract, Clicnts” money 15 separate from the Company's rescurces and kepr in trust in
commetcial banks,

Seeuritics purchased on behalf of ¢licnts are securitics purchased for clienis on behalf of the Company in Lithuania
and through foreign intermediaries. These securities are stored on behalf of the Company in various depositories
and with odher accounl managers. Price of securities, stored by the clienis in the Comparny's seciirities acconts, is
calzulated on the fioancial cepoerting date, by multiplyviog the volume of the securities by the scouritics” market
price, and. if such nat available — by the rated value, Bonds, purchased on hehalf of clicnts, are accounted in off-
balance sheet items &t their raned value,

Contraets for difference (CF LY —transactians in foree on the reporting date, They are displayed o eff-balames sheet
iems at murket vulue on the securilies, which are the basts of the CTD lransactions made,

Client transgctions on derivative fnanclal instruments with a third party ave Option and Forex transactions in foree
on the reportiing date, They are displaved in off-balance sheet items at fair value.

¥) Sepments

A business sepment is =2 distinmuishable component of business, covering individuoal or relafed services with
business risks and yiclds difforent from other Dusiness segments.

A geopraphical sepment s a distinguishable component of business covering services within a particular
aecpraphical econcmic environment, with business risks and yields different from other business segments
operating in ether geographical cconomic environments,

The Company does not have any differing geographical or husiness segments, as the Company operates in a single
environment and provides scrvices within Lithuania, with the vield and business risk not diftering considerably,



IV. FINANCIAL RISK MANAGEMENT

The Company is a financial institution: therefore, & management of its various financial risks is striclly regulated
and suparvised, For risk manapement, relevent procedures have been developed: Trading Policy, Commercial Risk
Management Policy, Tnternal Capital Adequacy Assessment Process, and Operational Risk Managemant Strategy,
Salvency and Liquidity Rules, Operational Risk Assessment and Manapement Policies and Procedures, and other
mslrummenls.

The Company applies the fallowing financial risk manapement procedures:

Capital adequaey ealeulation — on a dailv basis according to the Capital Aderuacy Rules approved by the Securitics
CorrmiEsion,

In the trade — compliznee with and assessment of position limits and addilivnal restrictions;
Internal comirol, carricd out by an wsigned employee.

In its operations, the Company is facing with the following main risks:

a) Poxition risk  the risk w estimate potential losses due Lo [ucleations in securitics prices or intersst rals
sipulated in the Company's trading beuk: the Company calculztes capital requirements against the risk for all
positions of the trading book, which are valued every day al market prices. Before concluding a deal, the Company

must he convineed that meets the capital adequacy requirements.

The table below discloses a calculation of position risk fur Equity and Mon-squity Securities:

Position value, 1t Position risk factor set | Capital
out in Capital Adequacy | requirement, Lt
Eules (eolumn 2 *
column 3)
| 2 3 5
| Mon-equity securities (2, 4 notes) 210 3K 1,25 % 2629
Fouity securities (2.4 notes) _ *4 818 931 12 % 578274
[ CAPITAL REQUIREMENTS FOR - - 380903
POSITION RISK

*(n 31 12 2013, the rading book™s equity securities consisted of liquid securities with a value of 4,818,931 Lt and
illiguid securities with a valuz of 21,146 Li. Equity securitics of AB .. Okio bankas®, with a value equal to 21,146 Lt
an 3112 2013, were recognised as i1liguid assets, thus, they are not subject o position or other risks, Calculation of
risks provides tor the decrease of operuting capital by this amownt, determining a capital adequacy rutio.

b} Settlement risk covers a scttlement risk in cose of o deferred payment uril outstanding operational risk: where it
is not paid on time under the Company's transactions, exeepl for repurchase and reverse repurchase transactions,
seeurities lending und borrowing, the Company calculates the difference between the amount of liability for
respective securities and the market value of the securities, which represents the potential loss if the Company does
nas reccive the appropriale amount,

On 3112 2003, the Company had oo trading book transactions not paid after for the contruciual settlement date.

g Counterparty evedit rivk  the risk to eatimate the losses if @ counterparty s unable to meet its future ohligations
under the contract: il the Company has paid for the securities, but they are still unseld, or delivered the securities
hefure the stipulated sertlement date, or entered into international transactions, while the counterparly has not met
its clligation after the scheduled settlement, capital requirement [or a counterparty risk is calculated,

The tahle below discloses a calculation of capital requitements for the credit and receivable reduction risk in
accordance with Lhe Capital Adequacy Rules:

19



Position valug, Lt | Tosition risk] Bisk-hazed Crapital l
factor set out ij positivn valug, Lt | requircment, Lt
Capital {eolumn 4
Adequacy Rules *1LOJ)
1 2 3 4 5
Balance shest items:
| Current account balances 3 (56 044 20 % 631 209 74 497 |
Receivables recognised as  liguid 3069 627 [ 00 % 3060627 2453570
| under the Capilal Adequacy Rules '
[ “Lotal balznce sheer items 7 725 671 - 4 000 836 320 067
| (ff-halance sheel ilems:
Financigl instrument  lending  or 24334718 LOD %5 2433418 194 674 |
boernwing transactions, repurchase
and reverse repurchase transactions,
and long-term settlernent
_trangactions _

Digrivalives 0 552 006 100 %% 0 552 006 764 160
| Total off-balance sheel items: 11 U%s 424 - |1 985 424 058 834
CAPITAL BREQUIRLEMENT FOR - - - 279 423

CREMT AND  RECEIVABLE
| REDUCTION RISK ,

di Trading book risk - the risk associated with the Company's trading or non-Lrading hook exposures in excess of
ihe st limits: the Comparry contenls the available large exposures in regard to groups of individual and related
clients and, before acquiring a high position, calculates capital requirements for the trading book risk and capilal
adequacy.

On 3112 2013, capilal requirements for the trading book risk was calculated for one trading houk exposure —
current account balance of Al SEB Bank:

Entry title Expusure excess Fisk Tactor, M Additionnl | capital | Capital reguirement
.[“ .
requirament rate, ¥

part  of  exposure
ifrom 25% to 405 451 309 | 8 200 72208
ol ils capital)

ey Commogdity price rigk - \he probability that murket variables change to the extent that the brokerags firm incues
losses due to the transection made.

O 3112 2013, the Company had no comunodities,

f) Foreign currency crchange rate rivk — the risk that the Company, with its open pasition in foreign currency,
arising from the trading hook or non-trading baok positions, and (or) from its assets and liabilities denominated
foreipn currency, will suffer lasses as a result of a corlain foreign currency exchangs rate or exchanpe rate
Huctuations. The Company conmmols fluctuations in values its existing trading, non-trading book positions, assets or
liahilities valued (denominated) in o foreign currency. A capital requirement for the foreign currency exchanps rate
risk is calculated hoth when foreign exchange rates fuctuale in favourable direction and when the flucluations are
urfavourahle,

The tzhle below discloses in the foreign currency exchange rate rick according to the Capital Adequacy Rules:



Pasitions of scparate currencies
LTL (152 235)
EUR (2 596 628)
LsD 3352 041
1L.VL 36
MOK 122712
CRP 145 913 |
_SI:'ZF.. 270 221
RLA 2174 6586 |
_I'll-l.['{ 31397
HLF 344
CAD 840 |
| KRW {1243 202)
HED 1Y
_l"‘L-N 375 546
Colleetive investment schemes lreated as separate CUrTeneies 125 256
IN TOTAL 2674409
ﬂu_ll currencies other than Litas (including collective investment 2 836 6dd
schemes) ]
Capital requirement (2 826 644 “0.08) 126 132

g Tntevest rate risk - the risk that the Company wil incur losses due to Interesl rite fluctuations. The Company
celeulates general and specific interest rate risks far deht seeurities and derivalive transactions in accordance with
internal procedures.

by Comterpariy risk — the risk that o connterparty will be unahle to mec its fiture obligations under the contraut
and the Company will therefore incur a Inss. Counterparty sk usually pecurs when e transaction conclugion dale is
different from the transaction execution date. Counterparty risk is penerally or individually limited in respect of
clients, whom the deferred sctilement transactions arc entzred with; general and individual counterparty litnits wre
established and approved by the Company's Hoard.

Pasition value, Lt | Position risk Risk-basad Capital
factor set out in position value, L. | requirement, 1.1
Capital [carlurmie 4
Adequacy Rules #0005}
[ 1 2 3 d 5
Ofl-balance shest it2ms:
| CHD 2087 671 LO0 % 7487 671 230 014
CAPITAL REQUIREMENT FOR - - - 233014
COUNTERPARTY RISK , |

i) capital adequasy. All the ahove risks are ussessed by calculating the capital udequacy ratio. The capital adeguacy
comparative table is presented in Mote 18



The tollowing table prowvides the Company's capital adeguecy ratio calculalion as on 31 December 2013.

No. ENTRY TITLE AMOUNT, LT}
1. COMPANY'S CAPITAL 4 055 329 |
. FIRST LEVEL {INITIAL) CAFITAL 5 584 1R2
A, Ioitial capital 37734357

| Al Paid authorised capitul 5 500 040 |
Al Share premium
Al Feserves (excepr tfor revaluation reserve) 1015 B95 |
Ad, Retaincd carnings fram the Gnal disribution of profits or losses of the previous 167 302
financial vear
A5 Intermediate retained eamings of the reporting vear ar the retained carnings of the
previous financial yvear
a. Other capital instruments (OCL) 0
al. OCTL with the 1ssug documents stipuleting o converl them ta the C DInpany’s
| autharised capital (not moge than 50 pol. of the imtial capital)
al. 012, with the issoe documents stipulating an ineantive tor the Company 1o
repurchase tham (no more than 13 pet. of the initial capital} a
w3, D13, all elher cepital instruments not included in entries 131 and 1,3.2 {no more
than 35 pet. of the initial capital) ]
H. i-) Deductions -189 275
Bl. (-1fequisition ol own shares

2. {-|Heporting year's losses
B (=} Intangible asscts 40 290
B4, (-\Prepayments and deferned expenses, except for prepayments for financial 148 985

assets dug
Bs, (=) Other deductions ]
1. SECOND LEVEL CATTTAL 0
| 1. Mon-current tangible and financial assct revaluation reserves
L2, A rated value of preference shares with a cumulative dividend
D, Subordinated loans
4, Other capital instruments (0C14) ]
E. THIRD LEVEL CAPITAL 1 381 120 |
El. Met reperling period’s rrading book profits |
2. Short-term subordinated loans 1 381 120 |
F. {-} NON-CURRENT ASSETS -2 909 733
Il {-y Mon-current tangible assets, axcepl far a part of land or buildings tranzfarred as 242 364
| a collateral, with the value of which matching the lean amount ]
F2. i) Iventory '
Fi. (-1 Investments in equity sccurities of companies vlher than credit or financial R2
instituticns, other investments in such compunies, if the investmenis are not readily
B saleable and do not huve market price
F4., {0} Lovestmenls in equity securitics of viher finuncial and credit institutions, and 21 146
suhordinated loans pranted w those institulions, excepl [or positions included in the
trading book
Fa. (-] Loans und other receivables expectad to receive atter 90 days (including shorter 2646 161
term luans, which are non-repayable at malority ar repayment period prolonged), as
well oy deferred tax assets and contributions Lo the Exchange guarantes fund
Fa. (=) Deposits with the withdrawal period longer than a0 days (including shorler term
deposits, which may be rencwed automaticelly under the contract), except for
puyments reluted v fiture or option conlracts subject to compulsory contribution
F7 Losses of subsidiaries |




2. CAPITAL REQUIREMENT 2 811 944 |
11 CAPITAL REQUIREMENT FOR CREDIT AND RECEIVABLE 1278 901
REDUCTION RISK _
i CAPITAL REQUIREMENT FOR POSITION, SETTLEMENT, | 533043
COUNTERPARTY, TRADING BOOK, FOREIGN EXCHANGE RATE,
COMMODITY PRICE, AND OPERATIONAL RISKS
221 Capital requirement Tor position risk 580501 |
2.2.1.1 Capital requirement for debt financial instrument risk 2629
2.8.1.2 Capital requircment for eguily securities risk 7R 274
22, {apitel reguirement for settlement and counterparty eredit risk 284 BG3 |
2.2.2.1. Capital requirement for settlement risk 0
2.2.2.2. Capital requirement For counterpamy eredit risk 284 B63
[ 2.2.]. Capital requirement for mading hook sk 71208
2.24, Capital requirement for foreign cxchange risk 226132
2.2.5. {apital requicement tor commusdily risk 0
2.2.6. Capital requirement for operalivnal risk 08 W36
22461, | Operationsl risk using the basic indicalor approach 308 234
| 2.2.6.1. Operational risk using a standardized method
[ 4. | AN TIONAL INFORM ATION
4.1. Minimum initiul capital 2520 544
41 A quarter of the Company’s overhend expenses for the previous financial year 4l 13
| 4.3, | Capital surplus (+) or deficit {) B 1 534 985
4.4, | Capital surplus (+) er idleficit {-] 3594914
4.5, Caapital surplus (+) or deflicit (-) 1 243 583
4.6 Capital surplus (+) or deficif (-) 3251893 |
4.7 Mazximnm amount of the capital requircments of the following values 1.
minimum amount of initial capital; 2. A quarter of the Company's overhead
expenses for the previous financial vear: 3. Capital requirements 2 Bl 944
B4 Capital adequacy ruie 1.44
Logend:

*.Onlv A catepory hrokerape firms



IV, COMMENTS (N EXPLANATORY ROTES

Comrment 1. Cash and cash equivalents.

O 31 December 2012 and 2013, as well a5 un | January,
gocounts and resources in traftic in various currenel

Comment 2. Change in trading and non-trading hook securities

es. The Company had no short

20111, cash comprised rescurces in current bank
term Nixed deposits,

(in Litas)
|_ | Description of the change |
. I
Securities p::ti::uzni?niﬁ; :I | increase | ; e E-nd ull'th-:
ear acyuired aold in va]ue impairment| TEPOTHng ¥EAr
as of 31 12 2012 asiof 31 122013
Trading hook seeurities 4123 440 37 394 464 | 36 314 443 | 1386621 1 330 o33 5 (K50 403
mn-zquit}' securities 187 973 al) 166 45 913 48120 L7 4% 210 206
(Terearimmonl SECurilioe 47 9T 45 913 Q43 - .
(P HOR-gguiEY 140 G0 41} lie 47 180 |7 04n 210 306
NECHFITIEY
Equity recufitias 3035 476 | 37 354 298| 36 265 550 | 335 492 1522 639 g Bl III‘;"‘F_
| Oither securities -
Non-trading book 42 - - 42
securilics
Mon-equity securities - - = =
(Frvernment séourilicy - - a -
{rher HOR-Equil Y - 5
vecurFIries ]
E:uﬁ'r;-' securities B2 - : ey
ivestments in . . . - :
syhsidiarics and
AYRLNCLATES
CHhar securities - 5 g B g
I_'[1I ol 4123 5&1| 373404 464 36314 -1-13| 1 386 611 { 1 559 l.i-EE| 5 (Ep -ﬂl‘ﬂ
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{in Litazs)

[ Deseriplion of the change
At the beginming | | At the end of the
Securiticos of the previous | o inereaze | ) Previous
financial year L sold in value impaiment|  franciul e
asofdl 01 2012 ns of 31 12 2012 |

Trading bouok securities 3T 671! RANI4 414| §2 605 TR 1918 574 1 913 425 4 115 dd
Non-equity seeurities 148 261 36 597 16 300 &0 545 50 421 187 972
Cronpernrdenl e ies 42 840l - 22 150 L7 020 47 97U
hher nen-eguiny 1015 421 36 597 16 309 67 603 33 401 140 003
SRCLTIes

F.L[Llil}' geaymlies 3650 410] #2077 817 82 635 q80| | B2 753 | 863004 THEATH
CHher seountiss .

Mun-trading boulk 2 - - 42
securitics

Mon-cquily securities - 3 - - )
Croverament securities - -

(Mher noun-eguity - - -
SECUriiies

Equily securities B2 - - - b2
Trvwestenls in - -

gibsidizries and

assncinles

{ Mher segurities - - -
IIn tovtaal 3799 753 93 014 414 | K2 05 TEG] 1918 578 1913425 | 4 123 531




Mon-cquity and squity securities are atributed 1o financial assets held fior sale. On each reporting date, the
assets are revaluated to fair value by recarding the change in the Correction o verlwe of foany ilem of the Swternent
of Comprehensive Inceme,

In 2013, the Compeny had no sceurities under reverse repurchase.

O 31 12 2013, the Company had the following non-equity securities with a market value of 188 ths, Lt

I_ Marriz [rterear rate Markct Cauntry Clurrsnsy Re-puechase
virlue, Lt eomversion date
KazKommerzBank hords £.00 % 37971 | Kazakhstan [ USD 1103 2015
Morgan Stanlay bank bonds | 100 172 335 United ELUR al 05 2013
SXSE Exprs cort | Kingdom

Grouping of the Compnny's existing equity and non-squity securities (SC

Sraup Carrying value, 14 B
S held-to-maturity -
SC held fior sale 5 050 485
Corporale bands 210 306
Government bonds -
| Shares 4 782 306 |
Collective investment fimd units STRTI
Group Carrying value, L1
Cuity 5L Debt SC
8C, traded on regulated markets 4 H40 097 210 36
| &0, nut taded on regulated markets a2 ———




Comment 3, Man-current tangible and intangible asscts

{in Lilas)

Mama

Wehicles

[ Other tangible
assels

Total tangihle
assels

[tangritle
assels

Halance value at the eod of the
previous financinl year (31 12 2012)

213 57

83 637

297 231

36 3497

At acquisition cost

At the end of the previous financial year
{hanges in the reporting year:

Acquired assers

assets transfarred and writen-ofl (-
transfers from one item to the other +i-)

232 407

S10 189

34 542

255300

31161

Al mequisition cost at the end of the

211 467

312304

344 771

286 441

Hevaluation

Atthe end of the previous financinl year
{:hanges in the reparting year:

inerease in velue {impaitment) 44-)
assels tranaferred to other persons and
writhen-oft (-]

vransters frem one item to the other +i-)

"Revaluation at the end of the reporting
vear

Depreciation (amortisation)

Al the end of the previous financial year
Changes in the reporling year,
depreciation (amorlisation) ol the
reporling yoar

reversals (-]

assets transtered to other parsans and
wrillen=atf (-

tramsfers from ane item 1o the other Hi-)

18 891

Fras

194 065

51502

112 956

89 452

1%8 903

47 268

Depreciation (amortisation) at the end
(of the reporting year

56 841

302 408

246 171

Impairment

At the end of the previous financial year
Changes in the reportimg year:
impairmient the reparting yaar

paversals (-1

asscts transforred to other persans and
written-ott (-]

trensfers from vne item 1o the ather (-]

Impairment at the end of the reporling
year

-

Balance valoe at the end of the
reporting year (31 12 2013)

175 626

06 737

242 5363

40290

Part af the Ciompany's non-gurrent intangible asse

2019, wes [ully amortized {121 ths. Lton

Part of the Compaeny’s non-current iotan
2013, was fully amortized (70 ths. Lt on 31 December

15, with an acguisition value of 148 ths. Ltan 31 Dewemnber
1| December 20127, but sull in use.
gible assets, with an aequisition value
20121, but still in use.

of 104 ths, 1.0 on 31 December
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94,900 L of depreciation and amonization were attributed to commission, management HFll.i servicing
cupenses. 41,820 Lt of deprecistion and amorization expenses were astributed (o general administralive expenses
fin 2012, respectively, 61,358 ths. Lt and 43,161 ths. LL).

[in Litas)

Mame

YVehiclas

Other tangible
H55ELS

Total tangible
amhels

[ntangible
asscta

Balance walue at the beginning of the
previous financial year (01 01 2012)

4 515

2374

L6 67|

87275

At acquisilion cost

Al Lhe beginning of the previous loancial
wear

Changes in the previous financial year:
AMequired assels

assers transferred and written-oft (-}
transfers from one item o the other —1-)

27 Tes

227702
{23 000}

285018

3823
{15 3507

312783

265 934
(8 350

245029

10271

-

At acquisition cost at the end of the
previous financial year

217 467

27T T2

510 18

235300

Hevaluation

At the beginning of the previous finuncial
year

Chanpes in the previous financial year:
increase in value (impaiment) /(-]
assets transferred to other persons and
written-oll (=)

transtirs from one itemn o the other +/0-}

Revaluation at the end of the previons
linancial year

Depreciation {amortisation)

Al the beginning of the previous tinancial
vedr

Changes in the previous financial year:
Teepreciation (amartisation) of the
previous financial year

reversals (<)

azsets transferred Lo olhar persons and
written-off (-]

transfers from one itam to the other Hi-)

23 4ol

8430

(22 939

192 544

46939

(43 518)

2la 1M

63 6o

(6% 51T

157 754

41 148

| Depreclation (amortisation) at the end
| of the previous loancial year

15 841

194 65

212 956

198 203

Limpairment

At the heginming of the previouws linancial
yiur

Changes in the previous tinancial year:
impairment of the previous financial year
reversals (-

assets mansferred to other persons and
writlen-ofl (=)

tranzfers from one item to the other +/-)

Impairment at the end of the previous
financial vear

Balance value gt the end of the

43 657

297 233

56 397




*ame

Yehicles

Other tangible | Total tangible

dmhels

asgets

Intangible

ARRCEE

previons financial vear (31 12 2012)

Part of the Company’s non-current intangible assels, with an acquisition value of 121 ths, Lt on 11 December
20112, was Tully amartized (125 ths. Lt on 1 January 2002), but still in use.
Part of the Company's non-current intangible assets, with an acquisition value of 70 ths, Lt on 31 December
2012 was fully amortized (111 ths. Lt on 1 December 200123, bur still in use.

Communent 4, Assets and linkilities grouping by periods. 31 December 2013

31 December 2001300 Litas)

Within After three | After a year |
Total by e months, but | but na later | After five
Assals i thrise . ) Termlcss
ibem na later than | than within WEArS
morths e i a
within n year = five vears
1. Custh and cash equivalents 4 a56 044 | 4 656 044 - - - -
2, Loans for clients 2727434 2208421 - - -| 519011
3. Receivables 1299 134| 529 194G - - -1 769938
4. Non-equity securities 214 306 - 210 306 - -
5. Equity securitics 4 B 1 7S - = -4 840 17
6. Tangible asaers 242 363 - - - 242 363
7. Intangible asscts 40 290 - - - - 40280
8. Deferred income Lux ussels 27 555 - - - -| 27535
G, Delerred sxpenses 30304 24 641 5643 - - o
14 0736000 7418 104 5663 210306 -|6439 316|

I TOTAL:

Om 31 December 2013, receivables were reduced by doubtlul reecivables, which amounted o 688,111 Lt
{on 31 Deeember 2002 - 797,331 Lt; on 1 January 2012 — 641,245 Lt).
In 2013, the average interest cole of loans pranted was &% {in 2012 - 8%).
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31 December 2013 (in Litas)

Within After three | After a year
| iabilities Total by [t: . months, but | butno later | After lve | o
RIS item o l'ltmltq no later than | than within WIS
MBS within a year  five years
1. Puyables to tinancial 42108121 4210812 - -
linstitutions —
2. Payables and linhilities @ 68 573 68 573 - - -
clicnts
3. Income lax payvabls 153 TE5 15 765
4, Linhilides related Lo 390 323 390 323 - - -
employment relations
5. Accrued expenses 0776 076 - - -
@, Other mnounts payeble and 2 1B2 81 181 033 - - -[2 0 Toh
liahilities
Subordinated liabilities | 381 120 - [ 381 120 - -
IN TOTAL: RN I'FEI 4 917 286 | 381 120 -] 2001 Tae

In 2013, the average interest rate of lonns received was 3% (in 2012 - 3%).

Comment 5. The authorised capitul structure

Indicators

Number of
shares izl

Heporting year

Par walue (LTL}

|

Previous financial year

MNumber of
shares issued

Par value (LTL) |

end of the reporling ycar
|. Bv type of shares

I.1. Camman shares
1.2. Preflerence shares
1.3, Employees® shanes
1.4, Special shares

1.5, Oher shares

The awhorised capital structure at the

5 300 04

5

300 040

[N TOTAL:

5 300 040

3

SO0 040

[ COnam shares held hy the Company

“Shares held by subsidiaries

| Shares held by associates




Comment &. Profit (loss) distribution project

[ ltems

Amount, L1

Retained eamings - profit (loss) - at the and ul' the previous tinancial year

Profit not recoznised in Staternent of Comprehensive Income

[Teet profit for the year - profit (loss) 167 502
_Distributable carnings - prafit (loss) — at the end of the reporting vear 167 02
Translers from reserves -
Distributable prafit (loss) 167 502
[ Profit distribution: 167 502
- to the legml reserve |67 502

- 1o plher resecyves

- ather

' Retained camings — profit (Joss) - at the end of the reporting Year

Commant 7. Oft-balanve sheet liabilitizs

Fur its activitics, the Company rents premises from a naturel person. The lease confract expires of 1
February 2017, The Company pays 13 000 Lt rental every month, Under the contract, the Company cannol

terminats it belors the deadline.

On 31 12 2013, the Company ¢ntened wirh clienls inte 196 CFD contracts, with carrving value equal 1o

19,797,185 [L

Op 31 12 2013, the Company entered with clisnts inte B FOREX contracts with, o carrying value equal 1

11,768,508 11

Comment 8. Commissions, MAnagement, and servicing revenus

TOperating income Reporting year | Previous financial
YL |
1. Commission income 1 662 T8Y 2314 168 |
2. Market making and other services ata [ixed feo 311415 240 203
3. Bondholder protection services 72 037 38 316 |
4. Management and performance tee 103 147 101 46l
5, S0 accounting and custody 194 511 131 632 |
6. Assessment and support servicos 2 330 958 1 4%1 309 |
| 7. Accounting services provided 05 364 51 M6
g Other income S
_In total | 4740 261 | 4 358 663 |

Il
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Comment 9. Commissions, management, and EeTViLiTIE BXpeNsss

Commissions, management and servicing expenses

[ Reporting year | Previous finaneial -|

yEar
1. Wagpes, salaries 1 333 269 | 357 031
2. Bocial INSUFANCE EXPEnses 421 252 417 DR
1, Fees Lo intermediaries 5540 563 539 440
| 4. Tees to exchanpes, depositories 240 645 | |81 320 |
| 5, Wehicle rental and maintenance 130 148 99 811 |
&, Connecting o trading plutforms and subscription &5 416 i 251
7. Cansulting 303 543 5 000
§. Depreciztion and amortisation 4 GO0 &1 358
| 9, Value added tax expenses 30 213 |3 285 |
10, Software support 37542 42 440
| 11. Communication expenses 19 805 16 783
12, Oher expensaes T §Ua 34 B2a
[ Ino tstal 3324 2 2 852 628
Comment 10. Provisions
By the end of 201 |, the Company has not geners ared [:-mvmuu&.
By the end of 201 2, the Company has not generated pravisions.
Comment 11, Administrative Expenses
| Administrative expenses Repurting year | Previous financial
WEEAT ]
[ 1. Salaries and social insurance 635 283 343 176
2. Rental expenses 246137 183 122 |
3, Legal services 148 502 213 311
4, Value-added lax 170 839 186 436
5. Bupport 3 O 70040 |
&. Employee wraining 114 036 13 635
7. Andit expenses 15 400 | 19 Q00
%, Depreciation and amortisation 41 820 45 161
9, Office expenses 40 3356 45 267 |
10, Communication expsnses 3K 547 41 532 |
11. Sollware supporl 19413 20 181 |
12, Utility lees 51417 34 B92 |
13, VWehicle rental and mainlenance 97 389 98 151
| 4. Represeniation expenses 1150949 65 921
| 5. Adverlising cxpenses 141 017 211 450 |
16. Accounting services 34 600 3% 600
17. Business trip cxpenses 47 479 17 205
' 18. Fines and penaltics 447 13
|19, Banking services 11 &01 o o4
20, Other Gd 166 45 B43 |
In total 2 043 600 1841 A8




Comment 12, Correction of value of Teans and prapayments

In 2013, revenue from correction of value of loans and prepayments resulted from reversal of debts,
recogrised as douhtful and undervalued in previous periods, Doubtful debls of reorganized companies, undervalusd
i 2012 and amounted Lo 75,799 |t were reversed,

In 2012, expenses of comection of value of loans end prepayments emerged from recognition and
devaluation of doubtful debis, Undervalued doubeful debls of reorganized companies amounted to 75,799 LE In
20312, undervalued doubtful debts of bankrupt companics amounted ta 97,309 LL Total undervalued doabiiu] debrs
amounied to 173, 108 L

Comment 13, Finaneial relations with the Company's executives and other related partics®

(im Litas)

Balance at the
end of the

reparling year

Previous (inancial

Reportine vear
poTumng year

Acerued employment-related amonnts
during a vear: |
Execulives 202 482 165 352 18 331
Otheer related parties - - -

Average number of executives per vear 1] 1 1
Accrued parent-related amounts during g
yEAr

Lean granted o JSC “East Europe Investment 121 400
ciroup”
Services, leans, and goods from J5C “East . 1003 79 BEA 1001
Europe Investrment Group” _
Services provided to “Lumiere | loldings BY™ 117 219| 0759 - |
Transactions with other related partics:
Services and luans 1o individuals = i

Services and |eans (o proup companies - -

Service interesl froim related parties - - -
Sale ol recelvables = = -|
Services and loans fromn group companies 242112 158 647 3 993

® [xecutives — manaping personncl, responsible for planning, management, and control of the Company's
activities. Related parties — close relatives ol the excoutives who direetly or indirectly own substantial widing
cights (at least 20 percent of votes); close relatives of such persons, companies that control a reponting cormpdny;
associales, companics the majority of voting rights in which belong 1o exseutives or heir close relatives,

Comment 14, Other oporating incoms and expenscs

The Company rents premiscs for its activities, some of which it subleases,

Onther operating incame Reporting year | Previous finuncial
year
1, Resulting sublease o from enants 4 320 70 640
2, Paid L the lessor for tenants” space = (68 200}
3, {ther incorme - 3607
 Result, L11. 4310 15 047 |




Comment |5, [ncome and expenses from financing and investment activitics

[ feem Reporling vear | Previous linancial |
yeur

Profit (loss) from rading in shares BT 861 104 (13 |
Incuame [rem rading in bonds - 22 696

| Profit (loss) from trading in securitics §7 &6l 126 699 |

Bond revaluation incame 31 410 38 578 |
[ Share revaluation income (expenses) (7 275) {26 024)
Correction of value of securitics 24 135 11 554
Profit {loss) from transaclions in foreign currency 68 615 46 616
| Interesi income on loans 123 977 £9 313
~ Interest incomns Do cash held in banks 59 058 2B 550
[mterest on CFD ¢lients B GO o0 184
Oither interest income T19 665 727934

lBund interest income 835 5 5406 |

Recelved loan expenses (-) (307 637) (37397

Dividend income 53 Ml Gi 414
Proli: from derivalives 105 366 1 366
Lass Tram derivatives {127 398 {102 142)

Oiher prodil {loss) from financing activities {21 832) (100 576} |
[T taral 749 541 507 103

Comoment 16, Incomes Lax

| Previous financial

Reporting year year
Ineume ta% eXpense Componenis
|E1|.u-rent income L eXPEnses 13 765 14 401
[Deferred income s eXpenses (income) 16y B 9 500
Tnceme tax cxpensss (income) recognized in the Statement al
32 565 4 411

{ omprenensive Income

Caleulation of deferred ncome [ax assets:

Components of delecred tax assels

[heferred income tax assets (linhilities)

2012 B
[ Tomporary | Rate Amotnt
ditferences
Tnerease tn bad and doubiful debr (79 793 [ 2% (11 970)
Socidl InsLRANCe CRpEnses (8 D& 15% (1210}
Chunge in value ol investments (24 135} 15% (3 6G20)
Taoral deferead tax assels [ 12 G} 5% | {16 800 |

Changes of the Company's pre-lax impact temporary diflerences were 43 follows:



Recognised in
Balance on 31 Com :,]:;: . Balance on 31
Decemboer 2012 PrEREnsivel b ecember 2013
Incoms
Statement ]
Imereass in bad and doubctal debst T3 799 (79 T .
Social insurance crponses 43420 8 0646) 35354
Change in value of investmenls 172 479 (24 135) 148 344
' empaorary dilTerences before impairment 295 698 (112 00l |83 608
Less: Impairment - - -
Total temporary differences 295 698 112 0007 L3 694
Defarred income lax assels (labilities), cstimaled al net
ralue of 15% rale 44 355 {16 800) 27 558
| Recognised in B
Balance on 1 Con th;enshre Balance on 31
January 2012 | VTP December 2012
E Tnicome
Statement |
Increase in bad and doubtful debl , 79 T 79 TA9
Social insurance expensgs 44 067 (617} 43 420
Change in value of investments 183 033 (12 55d) 172 475
Temporary differences belure impaitment 229 104 B0 598 295 695
Less: impairment = i =
I'ntal termparary differcnces 229 100 6 59K 295 698
Delerred income tax assels (linbilities), estimated ai nel i
value al 15% rats 34 165 9 9G4 4—'1355|
Dieferred ineome lax asscs arc recognised Lo the extent it is possible that the asscls can be sold.
Caleulution of Income tax for 2015
| Profit {loss) before tax of the repomting yeur 200 067
Total increase in profit hefore max 421 203
Teotul d:l_‘r:'.-_sr_'_'m EI'{lT—IT hl.'.‘Ti:'ll'l_'_t:-J.:'L [54? L]
i Profit) loss from transler of securities |5 886
| (Profit) loss thom fransfer of desvarives 21 832 |
Dreduetible doubls amonnt of support granted {f (0N |
Losses deducted from operating profit of the previous veir -
Taxable profit (uss) of the reparting year 105 099
Income tax of the repurling year 15 7635

Comment 17, Tax audil

Tax authoritics have not carfied out & deteiled company tax sudil, At any time within five conseculive years
afler the reporting yesr, the tax authorities may examine the accounting books and records and additional taxes and
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calculate additional tax and penaltics. Mo eircurnstances are known to the Company's mansgement which may give

rise to a potential material liability in this respect.

Comment 18 Capital Adequacy

I. | Minimum amouvnt of initial capital

At the end of
tha reporting
Vear

{31 12 2013)

Al the end of
thi: previous
tinancial year
(31122012

Attht_‘
beginning of the |

Prevics
hinancial vear
{01 01 20123

2 520 544 2 520 544 2 520 5344

2, | Capital requirements (2.1-2.2) 2811 4 2 215 333 1 B54 724
= Capite] requirement for credit and receivable reduction risk T 965 995 £23 132
5 5 Capital requirement for position, seftlement, counlerparty,
= trading book, foreign exchange rate, conunodity price,

and operational risks | 533 043 1245 558 1031 592
3. | Required level o expenditure A0 (613 6 9467 347 4949
4. | Highest number of 1st, 2nd and 3" entries 2811 944 2 520 544 2 520 544
5, | Liquid equily 4 055 519 4 860 (46 6 060 62% |
5. | Liguid equity capital surplus (delil} | $34 9835 2340 102 | 3 540 085
7. | Capital adequacy ratio (CAR) .44 1,93 | 2.40

In sccordance with the capital adequacy requirements adopted by the Lithuanian Securities Cummission, the capital

adequacy ratio should not be less than 1.1,

The Company's management controls the copital adequacy ratio to meet the slatutory requircments.

Law on Companies of the Republic of Lithuania requires the Company's equity to consist af at least 50 pet. of its
shure capital, which camprises of the autharised capital and share premiums, On 31 December of 2013 and 2012
and on 1 Januery 2012, the Company met all the above requirements.

Comment 19, Impact of transition to IFRS

As described in the part 1) of the Accounting Policies, the Financial Statements of 2013 are the first ones prepared
in accordance with Iniemational Financial Reporting Standards (IFRS). The transition to [FRS did not have a
material impact on the Company's financial condition, statements of comprehensive income and cash flow. The
Fansition 1o [FRS hes chenged only presentation wnd grouping of several ilems, therefore, detailed information

about the impact on the financizl stelements is ool disclosed.

Comment 20, Subseqguent Evants

Mo subsequent events, affeeting the Company's activities, have happened.

Dricector

Accountant by allorney

_Alius Takubelis

_ Drainius Minelga
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ORION SECURITIES

Annual Report for 2013

Orion Securities - is the largest non-banking financial group in Lithuania providing
intermediation services in selling securities as well as corporate finance, private banking, and
financial management services to hoth private individuals and legal entities. We have been
operating in the Lithuanlan market since 1993 (as financial brokerage J5CFBL “Baltjos Vertybiniai
Popieriai” [Baltic Securities]), Orion Securities is a member of Vilnius, Riga, Tallinn
and Warsaw stock exchanges. Orion Securities is a licensed brokerage firm, who is supenvis ed by
the Central Bank of the Republic of Lithuania.

Major Events in 2013

In January, 2013, the asset management company Orion Asset Management founded an
algarithmic investment fund - the first of its kind in the Baltic countries.

In February, 2013, Crion Securities received the award for the successful and the largest
foreign company initial public offering {IPO) on the Warsaw Stock Exchange for 2012.

In May, 2013, secondary public offering of AB Grigiskes was implemented.

In Novernber, 2013, the asset management company Orlon Asset Management took over the
investment portfolio management from the insurance company "Industrijos gara ntas”.

In November, 2013, Orion Capital Sp. Z 0.0, 5p. K., a subsidiary of Orion Securitles, started
providing financial services in Poland.

At the end of 2013, clients of Orion Securitles gained access to trading on the Warsaw Stock
Exchange online.

The Head's_Wﬂrd

In 2013, global financial markets were full of optimism. Economies of developed countries
was expected to switch to a sustainable growth phase, while the growth potential of most
emerging markets dropped sharply, and a debt securities market no longer offered any attractive
vield and was negatively affected by the monetary incentlve being completed by U.5. Central
Bank. This has resulted in a switch of equity ta shares of developed countries. U.5. economy
growth surpassed expectations, and the Federal Reserve Bank began a gradual tightening of the
ongoing monetary policy, European GDP also started to grow, yet, lending came to standstill,



unemployment remained high, while inflation significantly decreased, Therefore, the ECE
continued incentive monetary policy and lowered a base Interest rate o a historical level.
Nevertheless, the performance of enterprises, consumer and business expectations grew in
developed markets; market volatility declined: number of mergers and acguisitions Increased. This
was one of the best years of the |ast decade for financial markets.

Global trends have had a positive impact on our Company's activities. The number of clients
has increased by 8.3 %. Derivative financial instruments co ntinued to reach the largest share of
turnever; clients were given an access 1o trading on the Polish stock market online. The Corporate
Finance Division issued additional shares of AB Grigiskés and launched activitles in Poland.

Given the intensifying economic activity in the local market and fully recovered global eguity
markets, in 2014, Orion Securities is expecting a revival of its activities. In 2014, we plan to
continue expanding in Poland, introduce new products, and imprave service quality.

Sincerely,

Alius Jakubélis

About the Company

The company was established an 12 August, 1993, in vilnius and named “Baltijos vertybinial
popieriai”. On 3 November, 19597, the Company was re-Incorporated in the Ministry of Economy of
the Republic of Lithuania. Legal entity code 122033315

On 12 January, 2007, the joint stock financial brokerage company “Baltijos vertybinial
nopierial” incorporated a new company name in Vilnius branch of the Register of Legal Entities —
JSC FRC ,Orion Securities” (hereinafter - the Compa ny) and a new registered legal address -

A Tumeno str. 4, Vilnius.

“Oyrion Securitles” is a joint stock company, helding fina ncial brokerage house A category
license No. A106, issued by the Securities Commission of the Re public of Lithuania, entitling the
Company to engage in the followlng activities:

1. Accept and transfer orders on fina ncial instruments [(hereinafter - Fl);
5 Ewecute orders on purchasing or selling Fl at the expense of clients;
1. Execute orders on purchasing ar selling Fl at its own expense;

4. Manage clients’ Fl portfolios;

5. Offer Fl in agreement with the issuer, without the obligation to distribute its stock issue;



&, Offer Fl in agreement with the issuer, with the obligation to distribute its stock issue;
7. Distribute units of investment funds;
8. Secure, manage and account for the FP;

0. Grant loan, intended to allow the client to carry out a transaction with FP, If the grantor is
associated with the transaction;

10.  Advise on investing in FP;

11.  Carry out an analysis and evaluation of companies,

The Company is also entitled to engage in the following activities:
1. Safe custody services;

2. Advice to undertakings on capital structure, industrial strategy and relsted matters, as well
as advice and services relating to mergers, restructuring and acquisition;

-3 Other services relating to the stock Issue distribution under an agreement with the issuer.
Background:

In December 2013, the Company had 24 employees.

Director of the Company - Alius Jakubelis
The Board consists of 4 people. Chairman of the Board - Konstantin Morozow, members - Paulius
Vazniokas Linas Garbaravicius, and Maxim Papanov.

The Company has no own shares.

In 2013, the Company's revenues from operating activities were 5.64 min. LT. Client managed
funds and securities amounted to 705.9 min. LT.

Fig 1. Revenue distribution by departments
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Services Provided

The Company focuses on three key services:

. Intermedlation in capital markets;
. asset management and private banking;
. corporate finance.

The other two service groups account for a small share of the Income and support activities:
. market making;

. Fl custody and accounting.

Intermediation in Capital Markets

Capital markets - instant order management and trading services.

We offer clients the following services:
. intermediation in purchasing and selling FI (for clients and at the expense of clients);
. intermediation in purchasing and selling FI (for the company and at its own expe nsel;

. entering into REPO and RE-REPO transactions;

- trading platforms OriQniine and Orion Trader.

In 2013, turnover of the capital market part (shares, bonds, and derivatives) amounted to 3
mird. LT.

Markot share of “Orion Securities” in the share trading of Nasdag, OMX Vilnius, Riga and
Tallinn stock exchanges remained stable at 3.73 % of the market {in 2012: 3.41 %).

“In 2013, we achigved goals that were set a year ago. Clients received a unigue opportunity
to trade on the Warsaw Stock Exchange online. Capital Market Division of “Orion Securities” was
first in Lithuania to offer such service to its ¢llents. Warsaw Stock Exchange is much more liquld
and mature than the Baltic Stock Exchange. In the future, it is likely that more and more Baltic
companies will try to attack capital in Warsaw, which aims to become the financial centre of
Central and Eastern Europe. This year, ane of the main abjectives —expansion of the division in

Paland.



Let's not forget about the local exchange. Though the majarity of the division’s turnover is
achieved In foreign capital markets and in trading of derivatives, the total turnover of the Baltic
stock exchange grew by nearly 7 pet.; the Company's market share in terms of turnover has
increased as well. In 20148, we Intend to follow global practices and introduce new investment
products in the Baltic stock market,” says the head of the Capital Market Divisian, Mindaugas
Ltrélis,

Fig. 2. Departrment turnover by products
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Asset Management and Private Banking

“rion Securities” focuses on active supervision and management of investment portfolios,
by investing in viahle and profitable financial instruments with a level of risk acceptable to clients.
Private Banking Division aims to offer creative solutions to complex problems, to manage current
assets and find new ways to augment the assets in the future,

We offer clients the following services:
- Consulting services
- Investment portfolio management

At the end of 2013, the Division managed 16 portfolios with a total value of 14.7 min. Lt;
while at the end of 2012 — 19 portfolios, with a tatal value of 13.0 min. Lt. At the end of 2013,
consulting services were used by 12 clients.

In 2013, three new salespersons joined the Division. It actively started offering structured
products (bonds linked to share indexes). Clients actively purchased optional investment products:
agricultural land fund and algorithmic investment fund. The service quality was impreved and
attractiveness of products for various investment profile clients was enhanced,” says Karolis
Pikiinas, Head of Private Banking Division.

Corporate Finances

The team of Corporate Finance Division advises companies, which enter into pu rchase and
sale, restructuring, business valuation, alternative borrowing transactions, as well provides
consulting on corporate financial management, The Division employs 3 people and is headed by
Mykantas Urba,

Corporate Finance Division offers the following SEMVICES:

- rconsulting on mergers and acquisitions;
- consulting on sale of business;
- valuation of businesses or their divisions;
- share and bond offerings;

concentration of shareholdings;

initial public offerings;
- other financial and consulting services.



Projects implemented in 2013:

- asecondary public offering of AB “Grigitkes”, Orion Securities acted as an arranger. The
offering attracted 10 min. LTL.

- I5C “Grontml] Lietuva” management re-purchase transaction. Orlon Securities acted as the
advisor to the buyer.

- Sale of “Agrowill Group” Land Development Fund (£WF). Orlon Securities acted as an
advisor to the seller.

- Sale of Glenglassaugh Distillery Co. Ltd. Orion Securities acted as an advisor to the seller.

2013 has been successful for the Corporate Finance Division — we have both made a number
of private company purchase and sale transactions and implemented a secondary public offering
of shares in Nasdag QOMX Baltic stock exchange.

profits for 2013 and a market activation observed at the beginning of the year give a hope of
successful operation of the Corporate Finance Division in 2014. The Company's Corporate Finance
Division plans to continue focusing on IT, agriculture, man ufacturing and energy sectors related
projects and pay close attention to the development of international Lithuanian - Polish merger
and acquisition projects, in collaboration with aur colleagues in the Warsaw office,” says M. Urba.

Other Services

MARKET BUILDING
In 2013, the Company joined the Baltic Market Making Frogramme. The service was

provided to the following issuers: AB “City Service,” AB "VilkySkiy piening,” AB “Grigitkes,” AB
TEO LT,” AB “Inter RAO Lietuva,” and OMX Baltic Benchmark fund.

Forecasts for 2014

In 2014, it is not going to be easy to achieve the sustainable growth in all business segments
of capital markets. It greatly depends on the kind of fiscal and monetary policies to be carried out
in key global econamies. The regulatory influence is now much clearer than the last few years. The
caming into force Volcker's Decree will restrict the use of U.5. investment banks' equity for
investments and may cause losses in the banking sector up 1o 4.3 mird, U.5. Dollars.

This year, the U.5. Central Bank is going to complete the incentive unconventional monetary
policy (purchase of securities in the secondary market), while the raise of interest rates might start
in the first half of 2015. Businesses will have to adapt to the new environment of higher interest
rates, which, in 2014, might affect the baond market. Over the past five years, U.5. corporate
profits have reached record levels; itis thus not surprising that share prices have ju mped to record

i



highs, ton. A stable macroecanomic environment and strong financial markets will support 1PO
activity [new share issues), which considerably revived is 2013.

Euro-zone is slowly creeping out of years-long debt crisis, however, most of macroeconomic
indicators still show no signs of recovery. Due to the extremely low inflation, the ECB does not
dismiss the opportunity of taking additional incentives. Meverthelass, rates of business
expectations promlise improvement in conditions. In pursuing efficiency and consalidation,
Furopean companies shauld continue to support the activity of merger and acquisition market.

Changes in U.5. Central Bank's policy have accelerated the withdrawal of capital from a
number of emerging markets, which often deter investors with the lack of effective internal
political and economic reforms. Moreover, the enlarged tension between Russla and the Western
world, after the events in the Crimea, may result in a temporary con fusion in the financial
markets: companies, exporting goods and services to Russia, will likely suffer the most. Howewver,
maore investors may get interested in China, which has annou nced planned reforms that would
concern many sectors of economy.

The derivatives market will remain the most prominent business segment in 2014, Market
players continue swaps standardization, go toward electranic marketing via such transactions and
their centralized clearing.

Risk Management

INTERNAL CONTROL

Efficiency of internal contral is one of the main conditions to ensure not only effective
internal processes and safety of a company, but also is essentlal for the provision of quality
<ervicas to clients. Focus on internal contral is emphasized In order to successfully Implement the
European Union's MiFID and local legislation. Since national legal acts are as well under constant
Improvement, the Company's staff cooperates with legal service firms and supervising authorities
on a daily basis.

Three following types of internal control are applied for the efficient control process:
preliminary, instant, and corrective. The Company’s inte rnal controller periodically submits to the
chairman of the Board and the head of the company inspectlon reparts, which reflact the
ohserved shortcomings and recommend divisional control Improvement methods.

The Company has a streng focus on risk assessment and effective man agement of Itin
respect of each product and service graup. Particular attentlon is paid to the dual control system
in arder to ensure early elimination of hazard to activities and humans.

Activities of the financial brokerage company involve a high amount of information.
Advanced prevention of conflicts of interest and information security are the Company's priorities.
Organizational structure and internal procedures ensure compliance with the above priorities.



In order to improve Its performance and efficiency, the Company regularly reviews its
policles, procedures and contracts.

RISK MANAGEMENT

Risk management is an essential part of a successful company’'s system. Risk management
processes are continuouwsly improved in the company; new solutions are introduced, in advance in
with the financial market and the increasingly sophisticated financial instruments. In 2013, we
updated the risk management system, which brought together all divisions of the Company and
involved them in the risk assessment process; Information and response systems, that allow for
effective enterprise risk management, have been implemented. In 2014, we set new goals and
intend to improve risk management processes to keep pace with financial market innovations.

Financial System Risk factors affecting the Company’s operation:
- Economic risk

In 2013, the global economy showed obvious signs of recovery, which were largely
influenced by major state financial incentive programmes. Thus, there remains a significant
risk that global economic growth is not sustainable, as well as the question whether the
global economy will be able to function and grow after termination of the financial incentive
programmes.

- Systemic risk

Cver the past few years, the Lithuanian financial market has experienced much shock, which
were significantly affected by a systemic risk. In the future, there remains a risk that, upon
similar systemic risk factors, domestic financlial system Institutions may experience similar
shocks

- Operational risk

The Company constantly reviews internal processes and implements system upgrades.
Regular staff training is arranged. This allows minimizing the risks that may occur due to
human and systemic errors.

- Reputation risk

The importance of reputation for a financial institution is especially high. The company
regularly carries out training for its employees. All employees are motivated not only for
guantitative, but also for qualitative results. This allows managing and maintaining a high
level of service quality.
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